
The Bayh-Dole Coalition surveyed its members — spanning academia, industry, associations, and investors  
— about Secretary Lutnick’s plan for the government to seize half of university patent royalties.

Key Finding: Members warned the plan would undermine Bayh-Dole, slowing innovation, discouraging 
commercialization, and reducing public benefit. Changing the current system risks reversing decades of 
progress. Preserving Bayh-Dole means preserving America’s innovation engine.

Tampering with Bayh-Dole Risks U.S. Innovation Leadership
•	 Congress rejected royalty-sharing before passing Bayh-Dole in 1980, recognizing taxpayers benefit most 

when discoveries reach the market.

“Investors will walk away if Bayh-Dole  
is destabilized.”

“A federal royalty grab would destroy America’s 
technological leadership.”

Academic Patent Royalty-Sharing Will Reduce Taxpayer Returns
•	 100% of respondents said royalty-sharing would generate less federal revenue than the current system, 

which already delivers large tax gains through product commercialization and company formation.

•	 Since 1996, Bayh-Dole-enabled technology transfer has added $1 trillion to U.S. GDP, supported 6.5 million 
jobs, launched 19,000+ startups, and produced 200+ new medicines.

“Government royalty sharing is 
likely to chill the technology transfer 
industry and have chilling effects on 

the broader economy.”

“It is hard to imagine how any scrape will be more 
valuable to taxpayers than the local economic effect of 
the universities, themselves, and the industry activity 

they spurn nationwide.”

Royalty Grabs Will Harm University Licensing and Commercialization
•	 94% said universities would struggle to maintain current licensing levels.

•	 33% already have difficulty covering technology transfer costs under Bayh-Dole.

•	 Current law requires universities to share royalties with inventors, cover tech transfer costs, and reinvest 
remaining revenue into research.

“A 50% tax on royalties would be the death 
knell for many such investments.”

“This initiative may kill the sustainability of tech 
transfer offices in universities altogether.”

Survey: Government Royalty-Sharing Proposal  
for Academic Patents Threatens U.S. Innovation
October 2025

@BayhDole BayhDole bayhdolecoalition.org

https://bayhdolecoalition.org/digital-library/#:~:text=.-,December%2012%2C%201979,-SENATE%20JUDICIARY%20REPORT
https://autm.net/AUTM/media/SurveyReportsPDF/2024-US-AUTM-Infographic.pdf
https://x.com/BayhDole
https://www.facebook.com/BayhDole/
https://bayhdolecoalition.org/

